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Key Points

2008 was a wake-up call. Americans need greater risk
transparency and risk control.

Sponsors and intermediaries can manage risks more
efficiently than employees can on their own.

No free lunch; but insuring costs less than
precautionary saving by individuals.

Retirement plan default options should offer
guaranteed minimum lifetime benefits integrated
with Social Security, Medicare, and LTC insurance.

Healthy “Boomers” will continue to participate in the
labor force and will convert retirement wealth into
income as needed.
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Kai and Lin Jung
Honolulu, Hawaii

The Jungs did not realize that by .
being overly congervative with their
investment portfolio, they could wind
up losing money in the long run.
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Science of investing

* Stocks are not safe in the long run and are
not a hedge against inflation.

e Safest asset class for households: inflation-
protected bonds and annuities.

» Safest strategy for plan sponsors and
employees: Match assets to liabilities .
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Life-Cycle

We live in a time of great changes in the way Americans save, invest, and manage the

Keynote Panel
risks to their standard of living. &

Future of Life-Cycle Saving and

Econamists have been studying consumers’ optimal saving and investing decisions for Investing conference

many decades, Since the 1950s there has been enormous progress in the underlying
theory, and since the 1970s major innovations in the financial markets and advances in
technology have facilitated implementation of that theory. Furthermoare, in the past two
decades, research in behavioral economics and finance has considerably advanced our
understanding of how consumers actually make saving and investment decisions, Life-
cycle saving and investing have become a science, or at least the foundations have been
laid for such a science.
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The goal of this conference series is to bring together academic researchers,

practitioners, and public-sector policymakers to discuss the current state of this science
and to explore its implications for households, businesses, and government, By
facilitating this dialog, we hope this conference will stimulate the adoption of best
practices in the development of both new financial products and future public policies,
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2008: Retirement Phase of the Lifecycle ==

Baby boomers are the most prosperous, healthiest, and longest-ived generation of
americans ever, They also face more choices about saving and investing than their
predecessors, More choices mean more decisions, Voluntary tar-advantaged accounts
are now available for retirement, college tuition, and health care. It seems everyone is
talking about personal finance. Should you open an IR or 401(k) account? An ordinary
IR& or a Roth IRA? How much to contribute? How ta invest the funds? How to time
withdrawals from the account?

Wiew 2008 webcasts

2006: Investing Phase of the Lifecycle > > Over the past S0 years, enormous progress
has been made in the underlying theory of consumer saving and investment, Recent
significant innovations in financial markets and technology have made it possible to
translate these theoretical advances into practice. Research in behavioral economics and
finance aver the last 20 years has advanced our understanding of how consumers
actually make saving and investment decisions. Life-cycle saving and investing has

Human Resources » REre. . _

€« C ||| ¥% htp:/www.bl.edu/hr benefits/finances retirement-planning-resoLrcestools/ >

Boston University Human Resources

JOBS BENEFITS TRAINING POLICIES BU LIFE QUICK LINKS ¥
Wihy Witk at BUZ, Howto  Health & Weliness, Sehedule, Course Folioy Manuals, Federal  Education, Employee
Apply, Dpen Jobs Finances, NiomLite Deseriptions, Enrall 2nd State Laws Petks, Campus Satety Search HR il

Retirement Planning Resources/Tools

Boston University gives you the benefit plans you need to become financially strang.

Incorme Solutions and ESPlanner are two interactive tools that help you plan for your
financial future. They are offered to all University faculty and staff at no cost

Learn rmore about these two resources by reading this section of the site. Both prograrms
are personalized, s0 you can get a realistic picture of what you and your family should aim
for and what you need to reach your target

Even if you are not approaching retirernent, be sure to take a look and try out different
scenarios that may occur throughout your financial life
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Zvi Bodie on Personal Finance - Video #1
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