
Hedge Fund Institutional ForumHedge Fund Institutional Forum

Institutional Investor Institute Institutional Investor Institute 

Public Funds RoundtablePublic Funds Roundtable

April 22April 22--24, 200924, 2009

Rancho Bernardo Inn Rancho Bernardo Inn ♦♦ San DiegoSan Diego



3% 5%

21%

71%

$250-$499M

$500-$999M

$1B-$5B

>$5B

What are your Assets Under Management?
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If you invest in direct hedge funds, how many are you currently in?
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If you invest in fund-of-funds, how many are you currently in? 
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Use of Portable Alpha Strategies?
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Use of 130/30;120/20 Strategies?
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Use of green or clean energy investments?
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Do you use quantitative strategies?
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What are your plans concerning liability-driven investment?
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How are you implementing or will you implement LDI?
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It's a bad idea!

What do you see as the barriers to LDI?
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Asset class

Risk

Other

Do you base allocation on:

Other Responses:
• Risk, reward, correlation to other asset classes

• Moving to risk based

• Both of the above

• Risk and reward relative to long term objectives 
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What new investment strategies are you planning to introduce in the 
next 12 months?

Other Responses:
• None

• Distressed Opportunities Fund/GTAA

• increasing credit exposure

• We are in most of the above.

• Have all above except LDI



15%

19%

66%

Achieve greater
alpha

Manage risk
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Are you implementing these new strategies to:
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How will these strategies impact your risk profile?
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What is your funding status?
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Who is responsible for implementing and monitoring your risk program?
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What types of tools are you using to measure and monitor risk?

Other Responses:
• HF consultant

• None (HELP!)

• Wilshire

• Internally developed

• Wilshire IQuantum
• Proprietary risk system

• Askari (DSTi); Kamakura

• IFS, and a variety of in-house 

developed models

• We have no formal risk program
• Property risk system, MPI

• Consultant's risk reports

• We do not use these types of 

financial tools directly
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Do you think the risks inherent in investing in alternatives and non-US 
investments outweigh the benefits?
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Do you believe that public pension funds will have to disclose their unfunded 
liabilities on their financial statements?
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If so, what impact so you think this will have on asset allocation and risk 
within your DB plan?
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Regarding DB plan design, have you taken, or do you expect to take, any of the 

following actions? In the next 2 years:
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Regarding DB plan design, have you taken, or do you expect to take, any of the 

following actions? In the previous 2 years:
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practices

Align program with changing
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Cost control (i.e., more predictability)

Cost reduction

If you have, or expect to make, any of the above changes to your DB plan(s), 
what are your primary objectives for doing so (select all that apply):
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Do you have a DC plan?
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Have you made, or do you expect to make, any of the following changes to 
your DC plan?  In the next 2 years will you:
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Have you made, or do you expect to make, any of the following 
changes to your DC plan?  In the previous 2 years have you:
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Cost reduction

If you have, or expect to make, any of the above changes to your DC plan(s), 
what are your primary objectives for doing so (select all that apply):
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When will the recession end?
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By Dec. 31, 2010, hedge fund firms and traditional asset managers will be:



0%

67%

33%

0%

97%

3%

76%

16%

7%

0% 20% 40% 60% 80% 100%

Above 75%

50-75%

Below 50%
Hedge fund managers

Long only managers

Plan Sponsors

At the end of 2009, President Obama's approval ratings will be:


