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What are your Assets Under Management?

3% 5%

[0 $250-$499M
H $500-$999M
H $1B-$5B

O >%$5B




% in Long Only Strategies?

3%

16%

710%

H 25 — 50%
16% B 50 — 75%
I 75 - 100%

65%




% In Equities

3%

[125-50%
B 50-75%
98% H 75-100%

39%




% in Fixed Income?

3%

37%

[J1-25%
W 25 - 50%
H 50 - 75%




% in Direct Hedge Funds?

47% 00%

93% H1-25%




If you invest in direct hedge funds, how many are you currently in?

15%

[11-3
M 4-9

25% 10+




% in Fund of Funds?

3%

[J 0%
B1-25%
H 25-50%

66%




If you invest in fund-of-funds, how many are you currently in?

[11-3
M 4+

70%



% in Private Equity?

13%

[J 0%
H1-25%

87%



% in Real Estate?

o
30, 3%

[J 0%
H1-25%
25 - 50%

94%



% in Commodities?

[J 0%
H1-25%

68%



% in Emerging Markets?

6%

[J 0%
H1-25%

94%



% in Infrastructure?

42%

[J 0%
H1-25%

98%




Use of Portable Alpha Strategies?

47% (] Yes

53% B No




Use of 130/30;120/20 Strategies?

(] Yes
Bl No




Use of green or clean energy investments?

(] Yes
Bl No




Do you use quantitative strategies?

83%

(] Yes
Bl No




What are your plans concerning liability-driven investment?

42%

0 We haven't looked
at it

B We've looked at it
and decided not to

B We've agreed to do
it but haven't
implemented

O We are in process
of implementing

E We've completed
implementation




How are you implementing or will you implement LDI?

0 We're not/don’'t
know

B Long bonds

E Long
bonds+Derivatives

87%



What do you see as the barriers to LDI?

It's a bad idea! — 24%

Asset volatility - 5%

Inertia . 3%

Lack of internal o
resources :I 3%

Lack of investment
O,
product - 13%
Fear of the unknown - 8%

Need for high returns

53%

2% 5% 15% 25% 35%

45%

95%

65%

15%




Do you base allocation on:

[] Asset class
M Risk
M Other

94%

Other Responses:

¢ Risk, reward, correlation to other asset classes
¢ Moving to risk based

¢ Both of the above

¢ Risk and reward relative to long term objectives




What new investment strategies are you planning to introduce in the

next 12 months?

Other
Hi Yid
130/30s;120/20s

Dom FI [ 5%
Int'l Equity [ 5%
Dom Equity [ 15%

11%

8%

16%

Emrg Mkis [ 13%

Commods.

1 16%

Infrast.

veC 5%

Dom RE 3%

| 8%

Int'l RE |

PE 21%

16%

Other Responses:

¢ None

e Distressed Opportunities Fund/GTAA
e increasing credit exposure

e We are in most of the above.

e Have all above except LDI

LDl 15%

0% 5%

10%

15% 20%

25% 30% 35% 40%




Are you implementing these new strategies to:

15%

O Achieve greater
alpha

19% B Manage risk

I Both of the above




How will these strategies impact your risk profile?

OO0 Increase risk
B Decrease risk

E No change in risk
profile




What is your funding status?

0%
3%

O Overfunded
B Fully funded
B Underfunded

97%



Who is responsible for implementing and monitoring your risk program?

41%

3%

14%

42%

O Investment staff

B Outside consultant
E Both of the above
@ Other




What types of tools are you using to measure and monitor risk?

Riskmetrics

8%

Bear Measurerisk

APT

8%

3%

Other Responses:

® HF consultant

¢ None (HELP!)

e Wilshire

e Internally developed

¢ Wilshire IQuantum

¢ Proprietary risk system

e Askari (DSTi); Kamakura

¢ |[FS, and a variety of in-house
developed models

¢ We have no formal risk program
¢ Property risk system, MPI

e Consultant's risk reports

e We do not use these types of
financial tools directly

Barra

37%

0%

5% 10%

30% 35% 40%




Do you think the risks inherent in investing in alternatives and non-US

investments outweigh the benefits?

O Yes
B No




Do you believe that public pension funds will have to disclose their unfunded
liabilities on their financial statements?

O Yes
B No

81%



If so, what impact so you think this will have on asset allocation and risk
within your DB plan?

3%

O Minimal
B None
B Substantial

63%




Regarding DB plan design, have you taken, or do you expect to take, any of the
following actions? In the next 2 years:

End post-retirement medical
subsidies

Choice

Freeze benefits accruals for some
actives

Freeze benefit accruals for all
actives

Close DB plan(s) to new hires

0%

89%
11%

90%

10%

90%

F
F

97%

91%

10%

F

20% 40% 60% 80% 100%

B No
0 Yes




Regarding DB plan design, have you taken, or do you expect to take, any of the
following actions? In the previous 2 years:

End post-retirement medical
subsidies

Choice

Freeze benefits accruals for some
actives

Freeze benefit accruals for all
actives

Close DB plan(s) to new hires

0%

96%
4%

96%
4%

96%
4%

96%
4%

93%

7%

20% 40% 60% 80% 100%

B No
O Yes




If you have, or expect to make, any of the above changes to your DB plan(s),
what are your primary objectives for doing so (select all that apply):

Cost reduction 16%

Cost control (i.e., more predictability) 13%
(o]

Align program with changing
workforce :| 5%

Align program with competitor
practices | 5%

Changes part of move from DB to DC ]30/
o

0% 20% 40% 60% 80% 100%




Do you have a DC plan?

43%

O Yes
B No

97%




Have you made, or do you expect to make, any of the following changes to
your DC plan? In the next 2 years will you:

Faster eligibility 91%

Higher match A 91%

- B No

Faster vesting of match 91% [0 Yes

Add fixed ER contribution o 91%

)
Auto enroll new hires * 73%
[
Auto enroll all participants A 82%
ide i i 91%
Provide investment advice A

0% 20% 40% 60% 80% 100%




Have you made, or do you expect to make, any of the following
changes to your DC plan? In the previous 2 years have you:

Faster eligibility

Higher match

Faster vesting of match
Add fixed ER contribution
Auto enroll new hires
Auto enroll all participants

Provide investment advice

10%

10%

10%

90%

90%

90%

90%

90%

90%

90%

0% 20% 40% 60% 80%

100%

B No
O Yes




If you have, or expect to make, any of the above changes to your DC plan(s),
what are your primary objectives for doing so (select all that apply):

Cost reduction . 5%

Cost control (i.e., more predictability) :I 3%

Align program with changing o
workforce l 3%

Align program with competitor I 30
practices °

Changes part of move from DB to DC :I 3%

0% 10% 20% 30% 40% 50%




When will the recession end?

2011 the
earliest

26%

End of 2010

13%

_ 46%
Mid 2010 47%
54%
20%
End of 2009 34%
30%

@ Plan sponsors
B Long only managers

0 Hedge funds managers

0% 20% 40% 60%

80%

100%




By Dec. 31, 2010, hedge fund firms and traditional asset managers will be:

Virtually
nterchangeable;
most firms will
offer both kinds of
products

7%

Increasingly
interwoven, but
there will still be

two camps

57%

About as separate
and distinct as 36%
they are today

3% 5% 15% 25% 35% 45% 35% 65% 75%




At the end of 2009, President Obama's approval ratings will be:

Below 50%

16%

33%

50-75%

B Hedge fund managers
B Long only managers
O Plan Sponsors

0%

Above 75% . 7%

0%

97%

0%

20% 40%

100%




